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different mode or smaller rate "of taxation. In a few cases,
however, we find a mixed system. Thus in Georgia banks
are taxed not on their capital, but on their property, so far
as the value of the property is not represented in the market
value of the shares. The shares are then taxable in the
hands of the shareholders and the bank itself is further tax-
able on its surplus and undivided profits. Finally, in some
of the Southern commonwealths, as North Carolina and
Florida, we find in addition to a tax on bank shares a license
tax fixed according to capital or to business transacted.
New York has a special law taxing foreign banks at the rate
of one-half of one per cent on their deposits or moneys used
in their business.

There remains the subject of savings banks. When they
are not incorporated stock companies, several states, including
all New England, tax them on their deposits, at rates ranging
from one-quarter to one per cent. In Massachusetts, where,
up to that time, the deposits had been nominally taxable
as the personal property of the individual depositors, the new
system came into use in 1862; in Vermont, not until 1878;
in the rest of New England, in the interval. In Massachu-
setts, however, deposits invested in real estate or mortgages
on real estate are exempt. In Maine the tax since 1893 is
on deposits, reserve fund and undivided profits, less certain
deductions.1 In other cases, as in New York, deposits are
expressly exempted from taxation, but savings baiiks are
then taxed for local purposes on their surplus not invested
in United States securities, and the individual depositors are
taxable on their deposits as property. In Pennsylvania

1 The deposits, reserve fund and undivided profits are added together.
Deductions are allowed for the amount invested in federal bonds ; for the as-
sessed value of the real estate; for one-seventh of other assets, loans and
investments acquired before 1893; for two-sevenths of loans to persons doing
business in the state, of investments in mortgages in New Hampshire and
Maine, of securities of the state, of bonds issued or guaranteed by corpora-
tions located and doing business m the state, of the cash on hand and of cash
deposits in the state. The remainder is declared to be the value of the fran-
chise, which is then taxed at the rate of seven-eighths of one per cent.